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BYMA 1 Q20 Earnings  Repor t  –  Rei ter at ing  Buy

Following 1Q20 results, we are maintaining our “Buy” recommenda-
tion and reiterating our Target Price of ARS 400 per share as we 
still consider the stock as the healthiest financial player in Argenti-
na. Despite of weak quarterly results, heavily influenced by account-
ing distortions, we consider BYMA’s valuation cheap with current 
EV/EBITDA 1.5x.
BYMA benefits from its leading position in the Custody business 
through Caja de Valores. We see the company as one of the most 
interesting equity stories in Argentina. In our view, due to BYMA’s 
cash resources of USD180 mm, composed of 92% USD and only 8% 
ARS, the company is well positioned to remain a strategic asset 
amid an uncertain political and economic environment in Argenti-
na. Moreover, provided that Argentina’s economy takes off follow-
ing an arrangement with bondholders, the company could benefit 
from its leading market share position in Argentina, capturing the 
new flows for equity and fixed income that could potentially come 
into the country.
In Thursday’s aftermarket BYMA reported 1Q20 results. Net 
Income -without inflation adjustment- came at ARS 867 mm (EPS 
ARS 11.1), falling 14% YoY, and 38.1% QoQ.
Total revenues fell in peso terms by 6.9% YoY to ARS 823mn, while 
operating expenses increased 54% YoY to ARS 511.7mn (+6% QoQ) 
driven by higher salaries and USD-linked consultancy fees, result-
ing in operating margin contracting by 2 percentage points (p.p) 
sequentially and 12 (p.p) YoY. The Operating income was affected 
mainly by a strong decline in financial income generated with third 
party cash that reached only ARS40.3 million in 1Q20, compared to 
263.2 million in 1Q19 as a consequence of A) lower CB interest 
rates, B) accounting differences in positions taken in USD which 
are valued at official FX, and mark to market of sovereign bonds. 
Moreover, the company reported 1Q20 EBITDA (nominal) of ARS 
312mn, a decline of 58% QoQ and 43.5%
YoY. However BYMA’S LTM EBITDA margin is still above 55%, 
according to the company remains higher than the average 
EBITDA margin for other exchanges.
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The Central Securities Depositary core service segment (45% of 
total revenues) increased 8% YoY in peso terms, which is consid-
erably lower than inflation in the same period. On the contrary, 
Trading, Clearing and Settlement fees (31% of revenues) came in 
with an impressive 96% YoY increase. The great performance in 
the business was driven by an increase of 70% in equities (mostly 
driven by CEDEARS ADTV) and fixed income ADTV that 
jumped 121% YoY. BYMA is the leading exchange with a market 
share of more than 60%.

February 11, 2019 2

Exhibit 1: 1Q20 Earnings Summary
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