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BYMA1Q20 Earnings Report – Reiterating Buy 

Following 1Q20 results, we are maintaining our “Buy”  recommendation and reiterating our 
Target Price of ARS 400 per share as we still consider the stock as the healthiest financial player in 
Argentina. Despite of weak quarterly results, heavily influenced by accounting distortions, we 
consider BYMA’s valuation cheap with current EV/EBITDA 1.5x. 

BYMA benefits from its leading position in the Custody business through Caja de Valores. We 
see the company as one of the most interesting equity stories in Argentina. In our view, due to 
BYMA’s cash resources of USD180 mm, composed of 92% USD and only 8% ARS, the company 
is well positioned to remain a strategic asset amid an uncertain political and economic 
environment in Argentina. Moreover, provided that Argentina’s economy takes off following an 
arrangement with bondholders, the company could benefit from its leading market share position 
in Argentina, capturing the new flows for equity and fixed income that could potentially come 
into the country.

In Thursday’s aftermarket BYMA reported 1Q20 results. Net Income -without inflation 
adjustment- came at ARS 867 mm (EPS ARS 11.1), falling 14% YoY, and 38.1% QoQ.

Total revenues fell in peso terms by 6.9% YoY to ARS 823mn, while operating expenses increased 
54% YoY to ARS 511.7mn (+6% QoQ) driven by higher salaries and USD-linked consultancy fees, 
resulting in operating margin contracting by 2 percentage points (p.p) sequentially and 12 (p.p) 
YoY. The Operating income was affected mainly by a strong decline in financial income generated 
with third party cash that reached only ARS40.3 million in 1Q20, compared to 263.2 million in 
1Q19 as a consequence of A) lower CB interest rates, B) accounting differences in positions taken 
in USD which are valued at official FX, and mark to market of sovereign bonds. Moreover, the 
company reported 1Q20 EBITDA (nominal) of ARS 312mn, a decline of 58% QoQ and 43.5% 
YoY. However BYMA’S LTM EBITDA margin is still above 55%, according to the company 
remains higher than the average EBITDA margin for other exchanges.

Last Price: ARS 376

BYMA AR

Target Price: ARS 400

Cohen Research 
+54-11 5218 1100 int 152 

May 19, 2020 1

The Central Securities Depositary core service segment (45% of total  revenues)  increased 8% 
YoY in peso terms, which is considerably lower than inflation in the same period. On the 
contrary, Trading, Clearing and Settlement fees (31%  of revenues) came in with an impressive 
96% YoY increase. The great performance in the business was driven by an increase of 70% in 
equities (mostly driven by CEDEARS ADTV) and fixed income ADTV that jumped 121% YoY. 
BYMA is the leading exchange with a market share of more than 60%. 
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Exhibit 1: 1Q20 Earnings Summary
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IMPORTANT INFORMATION

This document is not directed to, or intended for distribution to, or use by, any person or entity that is a citizen, or resident of, or 
located in a place or jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

This research is not  an offer to sale or the solicitation of an offer to buy any type of financial instrument, nor to adopt, or to undertake 
or disvest any hedging, trading or investment strategy in any jurisdiction, and it does not constitute a prediction of the future 
performance of the securities or instruments referred in this publication.

This research has been prepared by Cohen’s analysts to provide its clients with general information regarding the date of issue of the 
report and  may be subject to changes at any time without prior notice. Cohen is under no obligation to update, modify or amend this 
publication, nor does this document intend to be a complete statement or summary of the investment strategies, markets or 
developments referred to herein.

This report is based upon information obtained from public or publicly accesible sources which are considered, as of the date hereof, to 
be reliable. Therefore no warranty is given regarding its accuracy and/or integrity. 

The financial instruments discussed in this report may not be suitable for all investors. This report does not take into account the 
investments objectives, financial situation, particular needs or risk profile of any particular investor, and it must not be regarded by 
recipients as a substitute for the exercise of their own judgment and appropiate due diligence. Prior to making any investment decision 
based on the information contained herein, clients should contact their own investment, legal and tax advisers to seek advice regarding 
appropriatness of investing.

Any loss or or other consequence arising from the use of the material contained in this publication shall be the sole and exclusive 
responsibility of the investor and Cohen accepts no liability for any such loss or consequence.

The analysis, projections, forecasts and estimates expressed in this report are in no way affected or influenced by the issuer. 

Cohen and or any of its affiliates, directors, executives and employees may have a position in any of the financial instruments referred 
to, directly or indirectly, in this document. They may trade for their own account or for third party account  in those instruments or may 
provide consulting or other services to the issuer or to companies related  thereto or to their shareholders, executives or employees, or 
may have interests or perform transactions in those instruments or related investments before or after the publication of this report to 
the extent permitted by the applicable law. 

This document contains proprietary information and it must be kept confidential. This report may be not reproduced or redistributed to 
any other person, in whole or in part, for any purpose, without the prior written consent of Cohen. 
Cohen is a registered Clearing and Settlement Agent and a registered Broker-Dealer in Argentina and, thus, regulated by the Comisión 
Nacional de Valores. Cohen is a member of the Buenos Aires Stock Exchange (BYMA). Analysts employed by Cohen are not required to 
take the FINRA analyst exam. 
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